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Joseph E. Jones The Operation of the Calendar
Year Deductible on the
Attn. Harold Staub Government Programs

This will confirm both the examples of the application of the
deductible given in Mr. Premo's January 6 letter and that
given in your January 10 letter. To assume a $50 deductible -
if a person satisfied their deductible with expenses incurred
up through the month of September, they would have to re-
establish a deductible with expenses beginning in January of
the following year.

If only a portion of the deductible had been satisfied through
September and expenses in October or November were used in
addition to complete the deductible amount, the portion of

the deductible accumulated in October, November, or December
could be applied to the deductible of the following year.

For example, if $30 had been incurred up through September

and $30 in the month of November, $20 of the November expense
would have to be used to complete the $50 deductible. This
$20 could be applied toward the deductible of the new year
leaving only $30 to be taken from January expenses.

If no expenses were incurred until the mcnths of October,
November, or December and the $50 deductible was taken from
expenses incurred in those months, the entire deductible
for the following year would be satisfied.

If only $20 of expense was incurred in October, November, or
December, it could be applied to the January deductible but
$30 would still remain to be deducted.
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"'ve”iﬁs:'v, Mr. George ‘Edson -

" DEDUCTIBLE - OCTOBER, NOVEMBER m aﬁemam S

| . their deductible with elaims that would staprt in Jeuuary ef the next year.
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- REr ,‘7Gavernmant Plans: ' Sri
- e Lesat thres months &eéuctiale . T
- 2, Prime Carrier peyment on ﬁeuble eaverage
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, "ﬁaatge -1 unjayaé our esnveraatiﬁn ve#y mueh ye&terﬁay aaé wnulé liks te
 eonfirm it in writing from my anﬁ an& he sure that‘wa are iﬂ agreemnﬂt an w,,:
';‘thg paiﬁts éiscussad. :ﬁ'- - , , o , : i e

Frank, Theresa and myself have been éiseuﬁsing this fbr the gxat several
manths end in eccordance with our telephone conversation yasterﬁay, we are LTty
‘in complete agreement with you relative to the hendling of this éﬁéuetihle.e§1;,~ |
“Any pert of & claim that is used to setisfy the deductible for exXpenges ’
- ‘inecurred during the monthe of October, November snd December csn be @arvieé
~ over and used to satisfy the deductible for the next year. For example -
" if & person would hasve sstisfied their deductible with claims incurred up

: tkrﬂugh the month of September, they would necessarily have to re~establish\

" However, if perts of the deductible would be established - say $30.00 - as ;*f
 of the end of September and there would be additional expenses incurred
totslling $30.00 during the month of November, $20.00 of the November elaim e
would necepszrily have to be used to satisfy the ($50.00) deductible and that =

~ + $20,00 would be usable to satiafy part of the deductible for the next yesr. .

1f there had been no claim ss of the end of September end during the months
" of October, November and December the entire deductible would be satisfied -
" then the deductible would be sutisfled for the next year. These are axamglea e
' of our interpretetion of the policy relative to the use of the deductible -
. established during October, November and December for the’ next year. If 0ur T

unﬁarstandiﬂg is ths same as yaurs, thsra 13 no aeeﬁ ta eanfirm."~: : SRR
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